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Changing Ratios of Rural Income Streams
Source: Savills Research
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UK Agricultural Land Use Types

67%  Grazing 
30.46 m acres

Woodland, 
5%

26%  Arable 
12.16 m acres

5%  Woodland 
2.13 m acres



Scotland Agricultural Land Use Types

Woodland, 

77%  Grazing
Woodland, 

9%
11%  Arable

9%  Woodland 



Productivity of UK Farming vs Rest of World
Source: Food & Agriculture Organisation of the United Nations (FAO)
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UK Production Indices by Sector
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Source: Food & Agriculture Organisation of the United Nations (FAO)
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UK Yield Indices by Sector
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Source: Food & Agriculture Organisation of the United Nations (FAO)
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Source: Defra

Payments to UK farmers since 1973

5,000

6,000

Total subsidies (less taxes) on product Other subsidies on production TIFF

0

1,000

2,000

3,000

4,000

1973 1975 1977 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015

£ 
m

ill
io

n



Tomorrow ?Tomorrow ?





Current Levels of Subsidy Support
Source: Savills Research



The similarities before reform. Uncanny....

Farming 
Subsidies

Flatline in 
Production 
Index for 35 
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Effect of EU Reform ?
Prime Farming Sensitivity to Subsidy Reduction
(Savills Virtual Farm)
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Dairy Price: Pressure on Cost of Production 

2.41 p/l 
loss....



Current 
Payments to 
UK Farmers

2016

UK Food 
Exports to EU

2015

60%

UK Imports 
from EU

2015

70%

EU Impact on UK Food & Farming

£3.5 bn

Average Net 
Farm Income

2015

50-60%

60%

Value of 
Exports to EU

2015

£20 bn

70%

Value of Imports 
from EU

2015

£40 bn



Beef - Trade Subsidies....

Whether import is:
• Live
• Fresh/chilled
• Frozen

Over 

different  tariffs - many are complex !!

• Frozen

By:
• Cut of meat

Tariff also varies with:
• Origin



Lamb - Trade Subsidies....

As per beef, BUT

• NZ, Australia and 

different  tariffs !!

• NZ, Australia and 
TRQ’s into EU (UK)

• UK overly self 
sufficient (exporter)



Source: The Policy Group

Sheep meat (imports) £/kg – effect of Trade Tariffs
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Opportunities from BREXIT......?



BREXIT impactBREXIT impact
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UK Supply of Publicly Marketed Land
2014 2015 2016

Brexit Effect on Supply in 2016
Source: Savills Research
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In Summary In Summary 



General Outlook ......

Agency...
Low supply &

Finite product Subsidy 
Reform 2020?

Trade -
but when?



The way ahead.... friendly Trade Winds ?
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